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PERSPECTIVES OF FREE TRADE REGIME BETWEEN EEU AND CHINA 

China leans towards the idea of establish-
ing a free trade zone with the Eurasian 
Economic Union (EEU). The first round of 
negotiations on this issue was scheduled to 
be held in mid-October of 2016 in Mos-
cow. However, later it was postponed due 
to unreadiness of the two sides. Neverthe-
less, the official meeting of the Chinese 
Prime Minister Li Keqiang with his Rus-
sian counterpart was held in St. Petersburg, 
as it was planned on 7-8 of November of 
2016. During the meeting, more than 20 
bilateral agreements were signed that entail 
cooperation in various areas such as nucle-
ar energy, culture, transportation, industry, 
customs infraction etc. Although the issue 
of free trade agreement between the EEU 
and China was not in the official agenda, 
the Prime Minister of Russia, Dmitry 
Medvedev admitted that the amount of the 
total bilateral trade surpassed $40 billion 
since the beginning of 2016. He also under-
lined the importance of strengthening of the 
bilateral cooperation in New Silk Road 
project and bilateral trade in the context of 
the EEU.  
Regarding the external trade and economy, 
the EEU is currently in the process of a 
serious trade slowdown and economic 
recession caused by low oil prices and 
aggravated by economic sanctions imposed 
on Russia by the EU, the US and other 
western countries. Thus, volumes of trade 
of the EEU with the rest of the world fell 
by 18% amounting to $361.8 billion during 
the first three quarters of this year in com-
parison with the same period of 2015. 
However, in the same period of this year 
the trade turnover between the members of 
the EEU fell on average by 25-30% com-
pared with the same period of 2015. The 
economy of Russia contracted by 3.7% in 
2015 and it is expected to have a growth 
rate of only 0.00%-0.03% by the end of 
2016. The economy of Kazakhstan grew by 
a mere 1.2% in 2015 and forecasts predict 
less than 1% growth by the end of this year. 
On the other hand, the economic growth in 
Belarus is expected to be between 0.2%-
0.7%, in Kyrgyzstan around 2% whereas in 
Armenia this figure is likely to stay within 
2.8%-3.4% by the end of 2016. 
However, Russia’s intentions concerning 
the cooperation and strengthening the 
relationship with non-EEU states go be-
yond economic goals. During his visit to 

India in October 2016, the President of 
Russia Vladimir Putin stated that he ex-
pects that talks on the creation of a free 
trade zone with India would be continued 
in December 2016. The policy goals of 
Russia on this issue were pronounced at the 
20th International Economic Forum held in 
July 2016 in St Petersburg. In the Forum, 
the President of Russia Vladimir Putin 
mentioned that problems of economic 
modernization and industry (low levels of 
economic modernization and industrial 
development) can be solved much more 
effectively within the framework of the 
Eurasian Partnership which would include 
China, India, Pakistan and Iran. 
For Russia, China is the most important 
trade partner. The total trade turnover 
between the two countries during the first 
nine months of this year reached $46.6 
billion which is approximately 14% of the 
total trade turnover of Russia. For Kazakh-
stan, China is the second largest trade 
partner after Russia and accounts for 12.7% 
($6.6 billion) of the total external trade 
turnover in the first nine months of 2016. 
In the same period, the imports of Kazakh-
stan from China reached $3.07 billion 
(11.7%) whereas exports of Kazakhstan to 
China reached $2.5 billion (14.3%). China 
is a very important trade partner for the rest 
of the EEU member-states as well. For 
example, China currently is the largest 
trade partner of Kyrgyzstan. The bilateral 
trade between Kyrgyzstan and China 
reached $993.1 million accounting for 30% 
of the total trade of Kyrgyzstan. For Arme-
nia and Belarus, China is the second largest 
and the third trade partner respectively. The 
volume of trade between China and Belarus 
exceeded $1.7 billion in 2015 accounting 
for 4.7% the total trade of the latter. For 
Armenia this figure is around $588 million.  
In political terms, all the member-states of 
the EEU, except for Russia, are interested 
in more intense cooperation with China in 
all areas. During his a speech at the Uni-
versity of Beijing in September 2016, the 
President of Belarus, Aleksandr 
Lukashenko, stated that China is one of the 
pillars of the “multi-polar world” and that 
Belarus is interested in powerful China. It 
was clear that President Lukashenko meant 
by “multi-polar world” that China is one of 
the centers of power that counterpoises 
Belarus against Russia. Hence, the rest of 

the EEU states would be eager to establish 
a wider free trade zone with multiple cen-
ters of political power.  
So far, the Eurasian Commission has a 
trade-friendly attitude towards non-EEU 
member states welcoming any initiatives of 
cooperation and free trade proposals. The 
free trade zone agreement, which was made 
with Vietnam in October 2015, still pre-
vails. On the other hand, negotiations on 
establishing free trade zones with South 
Korea and Singapore are currently under-
way. As of today, more than 30 countries 
around the world have expressed their 
intentions to strengthen bilateral coopera-
tion with the EEU and more than 25 memo-
randums of understanding and cooperation 
were already signed with different non-
EEU member states.  
When it comes to China, its intentions 
towards the creation of a free trade zone 
with the EEU remain vague to a certain 
extent. The trade with the EEU contributes 
less than 2% of the total external trade of 
China. However, analyzing the trade policy 
of China during the last decade, it can be 
seen that its top priority in trade policy is 
economic pragmatism. Thus, the govern-
ment of China officially declares that 
around 30% of the country’s total trade is 
made by free trade agreements. Currently, 
it has free trade agreements with ASEAN 
member states, South Korea, Pakistan, 
Australia, Peru, Switzerland, Chile and a 
number of other small countries. Besides, 
negotiations on free trade are in process 
with Japan, Norway, Sri Lanka and Geor-
gia. In this regard, it seems rather plausible 
to expect further progress in negotiations 
on free trade agreement between the EEU 
and China. However, the intentions and 
expectations of China and Russia on bilat-
eral free trade do not really match each 
other because Russia, in a very gentle 
manner, insists on a more comprehensive 
Eurasian cooperation whereas China most-
ly has economic goals. In economic point 
of view, the free trade with China would 
definitely increase the volumes of bilateral 
trade between the states. Especially, Russia 
and Kazakhstan would have the chance to 
increase their bilateral trade due to the size 
of their economies and their geographical 
proximities. However, it is obvious that in 
any case it would be a long process that 
might last for several years.   



 

x The Central Election Commission of 
Turkmenistan reported that a high vot-
er turnout, in particular, 90.27% of the 
total number of the voters, was ob-
served at the current parliamentary 
election, that was held in Akhal and 
Mary regions of the country in order to 
replace dropped out parliamentarians. 
75,568 voters were registered to take 
part in the parliamentary election.  

x During the official meeting held be-
tween the representatives of Azerbai-
jan, Iran, Kazakhstan, Russia and 
Turkmenistan in Ashgabat, a draft Pro-
tocol on cooperation in safety of ship-
ping in the Caspian Sea was discussed. 
It was noted that the document would 
cover the solution of the most im-
portant issues such as preventing ship-
wrecks, protecting life and health of 
crewmembers and passengers, as well 
as ensuring the safety of carriers and 
cargo in the Caspian Sea.  

x During his official visit to Baku, the 
Deputy Foreign Minister of Poland, 
Marek Ziolkowski, and the Foreign 
Minister of Azerbaijan, Elmar 
Mammadyarov, discussed the issues of 
implementation of common projects 
and investments, as well as continuing 
the high-level visits between the two 
countries. 

x On the sidelines of the International 
Defense Exhibition and Seminar held 
in Karachi, the President of Pakistan, 
Mamnoon Hussain, and the First Depu-
ty Prime Minister of Azerbaijan, Ya-
gub Eyyubov, agreed on finalizing 
joint ventures in different sectors of the 
economy for mutual benefit. It was al-
so noted that Pakistan would continue 
to support Azerbaijan's stance on the 
Nagorno-Karabakh issue. 

x During the 8th Consultative meeting of 
the Foreign Affairs Ministries held in 
Ulaanbaatar, the Vice Director of the 
Consular Department of the Foreign 
Ministry of Kazakhstan, Mirabbos Ho-
jamberdiev, and the Director of the 
Consular Department of the Foreign 
Ministry of Mongolia, Ya Ariunbold, 
discussed the current state of consular 
affairs cooperation, collaboration be-
tween the ministries of justice and inte-
rior affairs, and the immigration sectors 
of the two countries. 

x During his official visit to St. Peters-
burg, the Chairman of the Parliament 
(Majilis) of Kazakhstan, Nurlan Nig-
matulin, and the Speaker of Parliament 
(State Duma) of Russia, Vyacheslav 
Volodin, discussed interparliamentary 
cooperation between two countries fo-
cusing on the additional impetus to Ka-
zakh-Russian interparliamentary rela-
tions. 

x During his official visit to Minks, the 
Foreign Minister of Russia, Sergey 

Lavrov, and his Belarusian counterpart, 
Vladimir Makei, discussed cooperation 
between two countries at UN, develop-
ing integrational processes in Eurasia. 
Additionally, the sides signed a plan of 
inter-ministerial consultations for 2017. 

 

Economy, Finance and Energy 
 

x The Energy Ministry of Turkey report-
ed that the country’s proposal to pave 
the way for non-SCO (Shanghai Coop-
eration Organization) member coun-
tries to assume the term presidency of 
the Energy Club was accepted by SCO 
members. Therefore, Turkey will be 
the first non-SCO country to hold its 
term presidency and will chair the SCO 
Energy Club in 2017. 

x The Head of the state owned rail 
transport company, Azerbaijan Rail-
ways, Javid Gurbanov, announced that 
the Turkish section of the Baku-Tbilisi-
Kars railway would be put into opera-
tion in mid-2017 and the construction 
of a railway bridge across the Astara-
chay River at the border of Azerbaijan 
and Iran as part of the North-South 
Transport Corridor would be complet-
ed in December 2016. It was also noted 
that the 8.3-kilometer section of the 
railway from the Astara Station to the 
bridge at the border with Iran is ready. 

x The Deputy Prime Minister of Azerbai-
jan, Abid Sharifov, reported that re-
cently, about $25 billion were invested 
in the development of Azerbaijan’s 
transport sector. It was also noted that 
the country is giving special attention 
to the construction of a new interna-
tional ferry crossing and reconstruction 
and full renovation of the railway be-
tween Azerbaijan and Georgia. 

x On the sidelines of the 3rd UK-
Kazakhstan Intergovernmental Com-
mission (IGC) on Trade and Economic, 
Scientific and Technical and Cultural 
Cooperation held in London, the par-
ties managed to sign 8 documents, in-
cluding 1 intergovernmental and 7 
commercial treaties worth $1.3 billion. 
The IGC was chaired by the Deputy 
Minister for Investment and Develop-
ment of Kazakhstan Erlan Khairov, and 
the Minister of State for International 
Trade of the UK, Greg Hands. 

x The World Bank announced that its 
Board of Executive Directors approved 
$150 million in financing the Moderni-
zation and Upgrade of Transmission 
Substations Project in Uzbekistan. The 
project is financed with $92 million 
from the International Bank for Recon-
struction and Development and $58 
million from the International Devel-
opment Association. It was noted that 
the state owned energy company, Uz-
bekenergo, would implement the pro-
ject. 

x The Parliament of Turkmenistan re-
ported about adaptation of a law on 
state budget for 2017. The Turkmen 

state budget revenues are expected to 
amount to 103.571 billion manats 
($29.592 billion) and expenditures are 
expected to amount to 104.871 billion 
manats ($29.963 billion) in 2017. The 
revenues will mostly consist of reve-
nues from oil and gas, chemical, elec-
trical power engineering and construc-
tion industries.  

x According to the State Statistics Com-
mittee of Uzbekistan, the country pro-
duced industrial goods of 711.4 billion 
soums ($24.75 billion) in January-
September 2016, which is 5.8% in-
crease year-on-year. The share of the 
sector in total industrial production in 
January-September 2016 reached 
79.7% compared to 78.2% in the same 
period of 2015. The shares of mining 
industry, the sector of electricity sup-
ply, gas supply, steam and air condi-
tioning and the sector of water supply, 
sewage and waste utilization reached 
10.7%, 8.9% and 0.7% respectively. 

 

Society and Culture 
 

x The President of Kazakhstan, Nursul-
tan Nazarbayev, stated that there is no 
need to rename the capital city of 
Astana in his honor. The suggestion 
was outlined in a Declaration that 
marked the 25th anniversary of Ka-
zakhstan’s independence. The Declara-
tion calls for renaming the capital and 
other important facilities across the 
country to honor the country’s first and 
only President.   

x On the sidelines of the 5th Session of 
the Iranian-Russian commission for 
Consular Collaboration, the Director of 
Consulate Department of Russia, 
Yevgeny Ivanov, and his Iranian coun-
terpart, Ali Chagani, signed an agree-
ment on introducing simpler rules for 
the issuance of travel visas to tour 
groups. 

x According to the Secretary of State of 
Kazakhstan, Abdykalikova Gulshara, 
in 25 years of independence of the 
country more than 980,000 foreigners 
accepted country's citizenship. It was 
also noted that more than 600 repre-
sentatives of various nationalities, who 
arrived from abroad, will become new 
Kazakhstani citizens in the run-up to 
the 25 anniversary of independence, af-
ter signing of the relevant Decree by 
the President. 

x During the official meeting in Ash-
gabat, the representatives of the State 
Migration Service of Turkmenistan and 
the Embassy of Japan in Turkmenistan 
discussed visa issuance for Japanese 
citizens. It was noted that negotiations 
will be continued at the next meeting 
of the Joint Committee on Economic 
Cooperation to be held in Tokyo.  

Politics, Foreign Affairs and Security 
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